




University “Goce Delcev” – Shtip, R. Macedonia  




First International Scientific Conference 
 
CHALLENGES OF TOURISM AND BUSINESS 
LOGISTICS IN THE 21ST CENTURY »ISCTBL 2017« 

















Faculty of Tourism and Business logistics, Gevgelija 
University “Goce Delcev” Shtip, Macedonia 
Krste Misirkov 10-A, 2000 Shtip; tel.: +389 32 550 000; Fax: +389 32 390 700 
Tel.:+389 32 550 351 ; +389 32 550 350 
E-mail: http://ftbl.ugd.edu.mk/ www.ugd.edu.mk  
 
For the Publisher: 
Nikola V. Dimitrov, Ph.D. – Dean 
 
Edited by: 
Nikola V. Dimitrov, Faculty of Tourism and Business Logistics, “Goce Delčev” University - 
Štip, Macedonia  
Drago Cvijanović, Faculty of Hotel management and Tourism in Vrnjačka Banja, University 
of Kragujevac, Serbia 
Cvetko Andreeski, Faculty of Tourism and Hospitality - Ohrid, “St.Kliment Ohridski” 
University - Bitola, Macedonia 
 
Technical Support 
Nikola V. Dimitrov, Faculty of Tourism and Business Logistics, Goce Delcev University - 
Štip, Macedonia  
Dushko Josheski, Faculty of Tourism and Business Logistics, Goce Delcev University - Štip, 
Macedonia  




Marija Krsteva, Faculty of Philology, Goce Delcev University - Štip, Macedonia 
 




2 August Shtip 
 
CIP - Каталогизација во публикација  




INTERNATIONAL scientific conference "Challenges of tourism and business logistics in the 21st 
century, ISCTBL (1 ; 2017 ; Gevgelija)  
        Proceedings / First international scientific conference "Challenges of tourism and business 
logistics in th 21st century, ISCTBL, 2017, Gevgelija, Macedonia, October 24-25, 2017. - Shtip 
: University "Goce Delcev" - Shtip, Faculty of tourism and business logistics - Gevgelija, Shtip 
2017. - 340 стр. ; 25 см 
 
Фусноти кон текстот  
 
ISBN 978-608-244-465-9  
 
а) Туризам - Собири 
COBISS.MK-ID 104519178  
 
  
ORGANIZER OF THE CONFERENCE AND PUBLISHER 
UNIVERSITY “GOCE DELCEV” – SHTIP, REPUBLIC OF MACEDONIA 
FACULTY OF TOURISM AND BUSINESS LOGISTICS - GEVGELIA 
Co-organizers 
Faculty of Tourism and Hospitality - Ohrid, “St.Kliment Ohridski” University - Bitola, 
Macedonia 
Faculty of Hotel Management and Tourism in Vrnjačka Banja, University of Kragujevac, 
Serbia 
Institute of Geography, Faculty of Natural Sciences and Mathematics, “Sts. Cyril and 
Methodius” University - Skopje, Macedonia  
Faculty of Nature science chair Geography - Konstantin Preslavsky University of Shumen, 
Bulgaria 
Faculty of Tourism, Hospitality, Environment, University of Peja “Haxhi Zeka”, Kosovo 
Faculty of Applied Ecology Futura, University Singidunum, Serbia 
Aristotle University of Thessaloniki, Greece 
Program committee 
Nikola V. Dimitrov, Faculty of Tourism and Business Logistics, “Goce Delčev” University - 
Štip, Macedonia (President) 
Anne-Mette Hjalager, Department of Entrepreneurship and Relationship Management, 
University of Southern Denmark, Denmark  
Angela Vasileska, Faculty of Tourism and Hospitality - Ohrid, “St.Kliment Ohridski” 
University - Bitola, Macedonia 
Aleksandra Zezova, Faculty of Tourism and Business Logistics, “Goce Delčev” University - 
Štip, Macedonia 
Aneta Stojanovska Stefanovska, Faculty of Tourism and Business Logistics, “Goce Delčev” 
University - Štip, Macedonia 
Biljana Petrevska, Faculty of Tourism and Business Logistics, “Goce Delčev” University - 
Štip, Macedonia 
Blagoja Markoski, Institute of Geography, Faculty of Natural Sciences and Mathematics, “Sts. 
Cyril and Methodius” University - Skopje, Macedonia 
Branko Nikoloski, Faculty of Tourism and Hospitality - Ohrid, “St.Kliment Ohridski” 
University - Bitola, Macedonia 
Cane Koteski, Faculty of Tourism and Business Logistics, “Goce Delčev” University - Štip, 
Macedonia 
Cvetko Andreeski, Faculty of Tourism and Hospitality - Ohrid, “St.Kliment Ohridski” 
University - Bitola, Macedonia 
Dallen J. Timothy, School of Community Resources and Development, Arizona State 
University, USA 
Dimitris Kourkouridis, PhD student, Aristotle University of Thessaloniki, Greece 
Dean Metodiejski, Faculty of Tourism and Business Logistics, “Goce Delčev” University - 
Štip, Macedonia 
Drago Cvijanović, Faculty of Hotel management and Tourism in Vrnjačka Banja, University 
of Kragujevac, Serbia 
Drasko Atanasoski, Faculty of Tourism and Business Logistics, “Goce Delčev” University - 
Štip, Macedonia  
Dusica Saneva, Faculty of Tourism and Business Logistics, “Goce Delčev” University - Štip, 
Macedonia 
Elizabeta Mitreva, Faculty of Tourism and Business Logistics, “Goce Delčev” University - 
Štip, Macedonia  
Husnija Bibuljica, Faculty of Tourism, Hospitality, Environment, University of Peja “Haxhi 
Zeka”, Kosovo 
  
Ivanka Nestorovska, Faculty of Tourism and Hospitality - Ohrid, “St.Kliment Ohridski” 
University - Bitola, Macedonia 
Jovan Stojanoski, Faculty of Tourism and Hospitality - Ohrid, “St.Kliment Ohridski” 
University - Bitola, Macedonia 
Kiril Postolov, Faculty of Economics – Skopje, “Sts. Cyril and Methodius” University – 
Skopje, Macedonia 
Lidija Simončeska, Faculty of Tourism and Hospitality - Ohrid, “St.Kliment Ohridski” 
University - Bitola, Macedonia 
Liljana Batkoska, Faculty of Tourism and Hospitality - Ohrid, “St.Kliment Ohridski” 
University - Bitola, Macedonia 
Marija Magdinceva-Sopova, Faculty of Tourism and Business Logistics, Goce Delcev 
University - Štip, Macedonia  
Marija Takovska, Economic Institute, “Sts. Cyril and Methodius University” - Skopje, 
Macedonia 
Mico Apostolov, Faculty of Tourism and Business Logistics, “Goce Delčev” University - Štip, 
Macedonia 
Milen Penerliev, Faculty of Nature science chair Geography, Konstantin Preslavsky 
University of Shumen, Bulgaria 
Mimoza Serafimova, Faculty of Tourism and Business Logistics, “Goce Delčev” University 
- Štip, Macedonia 
Mitre Avramoski, Faculty of Tourism and Hospitality - Ohrid, “St.Kliment Ohridski” 
University - Bitola, Macedonia 
Nako Tashkov, Faculty of Tourism and Business Logistics, “Goce Delčev” University - Štip, 
Macedonia 
Naume Marinoski, Faculty of Tourism and Hospitality - Ohrid, “St.Kliment Ohridski” 
University - Bitola, Macedonia 
Nazmiye Erdoğan, Vocational School of Social Sciences, Tourism and Hotel Management 
Program, Başkent University, Ankara, Turkey   
Neda Petroska Angeloska, Economic Institute, “Sts. Cyril and Methodius” University – 
Skopje, Macedonia  
Nikola Panov, Institute of Geography, Faculty of Natural Sciences and Mathematics, “Sts. 
Cyril and Methodius” University - Skopje, Macedonia 
Noga Collins-Kreiner, Department of Geography and Environmental Studies, University of 
Haifa, Israel 
Olgica Dimitrovska, Institute of Geography, Faculty of Natural Sciences and Mathematics, 
“Sts. Cyril and Methodius” University - Skopje, Macedonia 
Oliver Filiposki, Faculty of Tourism and Business Logistics, “Goce Delčev” University - Štip, 
Macedonia 
Pietro Beritelli, Institute for Systematic Management and Public Governance, University of 
Saint Gallen, Switzerland   
Ramona Rupeika-Apoga, Faculty of Economics and Management, University of Latvia, 
Latvia  
Snežana Miličević, Faculty of Hotel management and Tourism in Vrnjačka Banja, University 
of Kragujevac, Serbia   
Snežana Štetić, Faculty of Sciences, Department of Geography, Tourism and Hotel 
Management, University of Novi Sad, Serbia 
Sofronija Miladinovski, Faculty of Tourism, Hospitality, Environment, University of Peja 
“Haxhi Zeka”, Kosovo 
Suzana Djordjević-Milošević, Faculty of Applied Ecology Futura, University Singidunum, 
Serbia  
  
Shaul Krakover, Hemdat Hadarom Education College & Department of Geography and 
Environmental Development, Ben-Gurion University of Negev Beer-Sheva, Israel 
Tanja Angelkova - Petkova, Faculty of Tourism and Business Logistics, Goce Delcev 
University - Štip, Macedonia 
Tatjana Boskov, Faculty of Tourism and Business Logistics, “Goce Delčev” University - Štip, 
Macedonia 
Zlatko Jakovlev, Faculty of Tourism and Business Logistics, “Goce Delčev” University - Štip, 
Macedonia  
Zoran Temelkov, Faculty of Tourism and Business Logistics, “Goce Delčev” University - 
Štip, Macedonia 
Zoran Tuntev, Faculty of Tourism and Hospitality - Ohrid, “St.Kliment Ohridski” University 
- Bitola, Macedonia 
Organizing committee 
Zlatko Jakovlev, Faculty of Tourism and Business Logistics, Goce Delcev University - Štip, 
Macedonia (President) 
Drasko Atanasoski,, Faculty of Tourism and Business Logistics, “Goce Delčev” University - 
Štip, Macedonia (Vice-President) 
Zoran Temelkov, Faculty of Tourism and Business Logistics, “Goce Delčev” University - 
Štip, Macedonia (Vice-President) 
Marija Magdinceva-Sopova, Faculty of Tourism and Business Logistics, Goce Delcev 
University - Štip, Macedonia  
Natasa Miteva, Faculty of Tourism and Business Logistics, Goce Delcev University - Štip, 
Macedonia 
Dushko Josheski, Faculty of Tourism and Business Logistics, Goce Delcev University - Štip, 
Macedonia  
Tanja Angelkova - Petkova, Faculty of Tourism and Business Logistics, Goce Delcev 
University - Štip, Macedonia  
Mimoza Serafimova, Faculty of Tourism and Business Logistics, “Goce Delčev” University 
- Štip, Macedonia 
Biljana Petrevska, Faculty of Tourism and Business Logistics, “Goce Delčev” University - 
Štip, Macedonia 
Cane Koteski, Faculty of Tourism and Business Logistics, “Goce Delčev” University - Štip, 
Macedonia 
Cvetanka Ristova, Faculty of Tourism and Business Logistics, “Goce Delčev” University - 
Štip, Macedonia 
Plenary session 
Joanna Hernik, Faculty of Economics, West Pomeranian University of Technology in Szczecin, Poland 
Ramona Rupeika-Apoga, Faculty of Business, Management and Economics at the University of Latvia, 
Latvia 
Nazmiye Erdoğan, Vocational School of Social Science and Tourism & Hotel Management Program, 
Başkent University, Ankara, Turkey 
Aleksandra Terzic, Geographical Institute "Jovan Cvijic", Serbian Academy of Sciences and Arts – 
Belgrade, Serbia 
Host of opening the conference 
Biljana Petrevska, Faculty of Tourism and Business Logistics, “Goce Delčev” University - Štip, 
Macedonia 
Moderator 
Ivanka Nestoroska, Faculty of Tourism and Hospitality - Ohrid, “St.Kliment Ohridski” University - 
Bitola, Macedonia 











The Faculty of Tourism and Business Logistics in Gevgelija, at the Goce 
Delcev University - Stip, hosted the First International Scientific 
Conference, "Challenges of Tourism and Business Logistics in the 21st 
Century". 
The conference was held on 24 and 25 October 2017 in Gevgelija with an 
optional visit to Dojran - Dojran Lake. 
32 works of 60 authors from Serbia, Latvia, Turkey, Poland, Bulgaria, 
Kosovo and Macedonia were presented at the Conference. 
The purpose of the Conference is exchange of ideas and experiences of the 
participants coming from Macedonia and abroad, and establishment of 
cooperation for further development of tourism and business logistics in 
Macedonia and beyond. 
 
The results of the Conference are visible through publication in a collection 
of papers, which is presented to a wider scientific audience and the public. 
 
In this way, we want to promote the Faculty of Tourism and Business 
Logistics, to promote Gevgelija and Dojran as the most visited settlements 
in the south-eastern part of Macedonia. 
 
 
Gevgelija - Stip,                                                           Editor 










GREENWASHING IN TOURISM, SO HOW COMPANIES SHOULD 
NOT CREATE AN IMAGE ...................................................................... 13 
Joanna Hernik 
THE PARADOX OF ACCESS TO FINANCE IN THE 
CIRCUMSTANCES OF CAPITAL MISALLOCATION: EMPIRICAL 
EVIDENCE FROM LATVIA .................................................................... 18 
Ramona Rupeika-Apoga 
SUSTAINABILITY IN TOURISM: ECOLABEL AND 
CERTIFICATION PROGRAMS AT HOTELS IN TURKEY .............. 20 
Nazmiye Erdogan 
SUSTAINABLE TOURISM ISSUES – THE ROLE OF LOCAL 
COMMUNITY (THE CASE OF SERBIA) .............................................. 28 




SHORT HISTORICAL PRESENCE OF TOURISM IN THE 
REPUBLIC OF MACEDONIJA ............................................................... 39 
Nikola V. Dimitrov 
POSSIBILITIES FOR SUSTAINABLE DEVELO OF WINE 
TOURISM IN DEMIR KAPIJA AND FLORINA ……………………..58 
Naume Marinoski ; Sasho Korunovski ; Mishael Risteski 
EVALUATION OF WESTERN SERBIA RURAL TOURISM 
DEVELOPMENT ………………………………………………………...68 
Drago Cvijanović ; Aleksandra Vujko ; Tamara Gajić 
PRINCIPLES AND METHODS OF CARTOGRAPHY IN TOURISM
....................................................................................................................... 81 
Blagoja Markoski 
OTTOMAN HERITAGE TOURISM FLOWS IN MACEDONIA ....... 89 
Ivanka Nestoroska ; Biljana Petrevska ; Petar Namicev 
NEW GENERATION OF PV CELLS AND THEIR POTENTIAL 
APPLICATION IN TOURISM AND HOTEL INDUSTRY ................ 100 
Vlatko Cingoski ; Biljana Petrevska ; Saso Gelev 
EFFECTS OF TOURISM ENTREPRENEURSHIP ON REGIONAL 
DEVELOPMENT ..................................................................................... 111 
Branko Nikolovski ; Tatjana Dimoska ; Zoran Tuntev 
  
MASS MEDIA RELATIONSHIP AND ITS SIGNIFICANCE FOR 
THE FINANCIAL STATUS OF THE MUSEUMS IN BULGARIA .. 121 
Daniel Rumenov ; Severina Vaskova 
RURAL TOURISM AS AN ALTERNATIVE TYPE OF TOURISM . 129 
Tanja Angelkova Petkova ; Marija Stanojkova 
RESEARCH OF THE WORK OF RESTAURANTS, THE DAILY 
MEALS AND THE CATERING PROCESS THROUGH THE USERS 
OF THE SERVICES IN THE CATERING FACILITIES IN SHTIP AS 
A FACTOR IN INCREASING THE TOURISTIC COMMERCE ..... 135 
Juliana Sazdova ; Aco Kuzelov ; Goran Antonievski 
TOURIST OFFER PEJA ......................................................................... 145 
Anela Džogović 
UN GOAL: SUSTAINABLE TOURISM AS A KEY CONTRIBUTOR 
FOR SUSTAINABLE DEVELOPMENT IN DEVELOPING 
COUNTRIES ............................................................................................. 152 
Aneta Stojanovska-Stefanova ; Drasko Atanasoski 
TOURISM RESEARCH METHODS IN PRIZREN ............................ 162 
Naser M.Bresa ; Cane Koteski ; Nikola V.Dimitrov 
ONLINE BOOKING: BENEFITS AND ADVANTAGES ................... 170 
Tanja Angelkova Petkova ; Cvetanka Ristova ; Suzana Đorđević Milošević 
THE ROLE OF THE MONUMENTS FROM CULTURAL HERITAGE 
AS PART OF THE TURIST OFFER: DEVELOPMENT OF 
METHODOLOGY ................................................................................... 178 
Petar Namicev 
ANALYSIS OF THE NUMBER OF OVERNIGHT STAYS AND THE 
NUMBER OF FOREIGN TOURISTS IN THE REPUBLIC OF 
MACEDONIA IN THE PERIOD 2006-2015 ......................................... 187 
Darко Majhosev ; Cane Koteski 
ENTREPRENEURSHIP AS A PROCESS OF SOCIAL INNOVATION 
IN TOURISM ............................................................................................ 199 
Branko Nikolovski 
QUALITY OF THE TOURIST PRODUCT IN THE FUNCTION OF 
ATTRACTING TOURIST VISITORS .................................................. 206 
Sofronija Miladinoski ; Fejzula Beha 
THE PROCESS OF ADAPTATION OF TOURIST DESTINATION 
OFFER TO THE CONTEMPORARY MARKET TENDENCIES ..... 212 
Snežana Milićević ; Nataša Đorđević 
ANIMATION OF VISITORS DURING THEIR TOURIST STAY IN 
THE EASTERN REGION OF R. MACEDONIA ................................. 219 
Zlatko Jakovlev ; Marija Takovska ; Neda Petroska Angelovska 
TOTAL QUALITY MANAGEMENT IN HOTEL INDUSTRY ......... 229 
Elizabeta Mitreva ; Dushica Saneva ; Natasha Miteva 
TOURISM DEVELOPMENT TRENDS IN PRIZREN ....................... 236 
Naser M.Bresa ; Zlatko Jakovlev 
SERVICE QUALITY IN THE HOTEL INDUSTRY ........................... 246 
Elizabeta Mitreva ; Natasha Miteva ; Dushica Saneva 
THE IMPACT OF TEAMWORK ON THE QUALITY OF THE 
HOTEL PRODUCT.................................................................................. 252 
Lidija Simonceska ; Toni Cvetanoski 
ECONOMICS AND BUSINESS 
ANYTHING GOES THEOREM, INCOMPLETE MARKETS AND 
RICARDIAN EQUIVALENCE HYPOTHESIS ................................... 265 
Dushko Josheski 
ANALYSIS OF THE REGULATION OF THE LABOR MARKET IN 
THE REPUBLIC OF MACEDONIA ..................................................... 279 
Mimoza Serafimova ; Mirjana Stojceska Gjorgjioska 
THE ROLE OF THE ENTREPRENEUR IN MANAGING THE 
PROFESSIONAL STRESS OF THE EMPLOYEES ........................... 286 
Marija Magdinceva-Sopova ; Snezana Bаrdarova ; Aneta Stojanova-
Stefanovska 
PROCESS OF GLOBALIZATION IN THE WORLD ECONOMY .. 299 
Vlatko Paceskoski ; Krume Nikoloski ; Emilija Miteva – Kacarski 
IMPACT OF THE BISINESS ENVIRONMENT ON THE 
CONDITIONS FOR STARTING BUSINESS IN REPUBLIC OF 
MACEDONIA……………………………………………………………305  
    Mimoza Serafimova 
INTERNATIONAL DEBT AND DEVELOPING COUNTRIES ........ 313 
Vlatko Paceskoski ; Krume Nikoloski ; Emilija Miteva Kacarski     
THE MODERN ENTREPRENEURSHIP IN THE PROCESS OF 
MODERN TOURISM DEVELOPMENT IN THE REPUBLIC OF 
MACEDONIA AND MUNICIPALITY OF GEVGELIJA .................. 319 
Marija Magdinceva-Sopova ; Kiril Postolov ;  Risto Elenov 
ADDRESSING DE-EUROIZATION IN TRANSITATION 
ECONOMIES: THE EVIDENCE OF MACEDONIA ……………….326 








PROCESS OF GLOBALIZATION IN THE WORLD ECONOMY 
Vlatko Paceskoski1 ;Krume Nikoloski 2;Emilija Miteva – Kacarski3 
 
Abstract  
Globalization is the process by which the world is interconnected through 
technology and powerful infrastructure for the purpose of communicating and managing 
resources. Globalization seems to talk about several vibrant phenomena which ensure two 
major components. Firstly, they function across national boundaries and secondly, they 
result in higher incorporation or interdependence of human societies. It is therefore one 
aspect of development that affects the world in general, from every point of human view. This 
paper tries to present from a historical perspective, financial globalization is not a new 
phenomenon, but the depth and breadth of globalization today are unprecedented. The recent 
wave of globalization has generated an intense debate among economists, attracting both 
strong supporters and opponents. This paper tries to present a balanced view of financial 
globalization, outlining the benefits and risks that globalization entails for developing 
countries and emerging markets. The paper revisits the arguments and evidence that can be 
used in favor of and against globalization. Starting from here in this paper is implemented 
analysis and are given answers how today in the era of globalization the economic allocated 
in the world economy, the causes for the weakness in the global economy and the 
transformation of power in the world economy.  
Keywords: globalization, economic power, transformation, international trade, 
international finance 
 
1. The economic globalization concept analysis  
The term “globalization” is widely used in various sources of literature. Many 
authors refer to it in different ways. It is a complex combination of economic, technological, 
sociocultural, political and other forces. Globalization is not a new phenomenon. It began in 
the late nineteenth century, but its spread slowed during the period from the start of the First 
                                           
1 Assic. Prof.., PhD, “Goce Delcev University” Faculty of Economics, Republic of Macedonia, e-mail- 
vlatko.paceskoski@ugd.edu.mk 
2 Assoc. Prof.., PhD, “Goce Delcev University” Faculty of Economics, Republic of Macedonia, e-mail- 
krume.nikoloski@ugd.edu.mk 
3 Assic. Prof.., PhD, “Goce Delcev University” Faculty of Economics, Republic of Macedonia, e-mail- 
emilija.miteva@ugd.edu.mk 
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World War until the third quarter of the twentieth century. The process of globalization 
accelerated during the eighties and is growing and developing ever since. This process has 
rapidly increase during the last 20–30 years under the framework of General Agreement on 
Tariffs and Trade and World Trade Organization, which made countries to gradually cut 
down trade barriers and open up their current accounts and capital accounts. This recent 
boom has been largely accounted by developed economies integrating with less developed 
economies, by means of foreign direct investment, the reduction of trade barriers, and in 
many cases cross border immigration.  
Globalization is often used to refer to economic globalization, that is, integration of 
national economies into the international economy through transnational trade, foreign direct 
investment, capital flows, and migration. Economic globalization is a dynamic and 
multidimensional process of economic integration and whereby national resources become 
more and more internationally mobile while national economies become increasingly 
interdependent. This process refers to the reduction and removal of barriers between national 
borders, in order to facilitate the flow of goods, capital, services and labor.  
Financial globalization as a part of economic globalization, is understood as the 
integration of a country’s local financial system with international financial markets and 
institutions. This integration typically requires that governments liberalize the domestic 
financial sector and the capital account.  
The first decade of the century witnessed a rare rise and fall in capital markets, both 
international and domestic, in developed and developing countries alike. To be sure, it is not 
the first time international capital markets have experienced such booms and busts – two 
remarkable episodes in the 20th century were lending boom decades preceding the Great 
Depression and the collapse of the Bretton Woods system in the mid-1970s. The recent 
episode started in the early 1990s and continued through 2007 with a few interruptions by 
financial crises that were mostly limited to developing countries.1 
2. The international economic relation in condition of globalization as a generator of
disparities in the world economy 
In the present level of socio economic development the national borders are too 
narrow and there is a necessary need for a common global knowledge, appreciation and 
regulation or dismissal of the issues and problems that concern all countries and peoples, 
irrespective of the continent where they belong and level of development. This condition 
occurs as a result of a growing and diverse interdependence between countries in the world 
and the world economy.  The system of international economic relations are regulated in the 
same way as it is placed before 5 decades, according to the concepts and interests of countries 
that at that time had primacy in the world economy. When developing countries started to 
appear on the world stage after the Second World War, they are faced with a system that does 
not suit to them and a system that exclusively promotes only the interests of developed 
1 Ocampo J.A. et al (2000): “Financial globalization and the emerging economies” United Nations and 





countries.  Today, when major changes are ongoing in the world and in the multilateral 
cooperation, the developing countries are marginalized on the world political and economic 
scene. In fact, they are forced to focus their activities to convey to the international 
organizations that are major promoters of international economic cooperation, such as the 
World Trade Organization, International Monetary Fund and the World Bank, which is 
exclusively a function of the developed countries. Although formally all member states agree 
that developing countries should provide better conditions for development, specific actions 
in this direction are running hard and with resistance from developing countries. In fact here 
we talk about really radical views and about deeply rooted principles and rules of the existing 
system. Let we emphasize the principle of non-discrimination, for example, which is the 
foundation on which rests the theory and practice of international trade. When developing 
countries expressed the need, that rule to be not applied in the international trade for the 
developing countries and to be granted preferential treatment for them, it was seen as a real 
shock It was estimated that by such procedures will be disturbed the foundation of the system 
for international trade and that it will lead to discrimination in international trade, and so on. 
Also underdeveloped countries have never exercised the right to access the markets of the 
developed countries Subsidies given from developed countries to their producers make them 
more competitive against products from developing countries. 
The conditions in international trade mentioned above strongly reflect the competing 
interests of countries. These and many other trade issues shook the international trading 
system and disrupt its stability. Initial efforts for a new conceptualization of the international 
trading system are made by the institutions that are regulated by international trade relations. 
These reforms relate to: further liberalization and expansion of world trade to increase the 
welfare of all countries, especially the developing countries, strengthening the role of the 
WTO, improvement of the system of multilateral trade on the principles of the WTO, with 
the goal of enhanced multilateral discipline. However, the practice warns that unless radical 
changes are implemented in the total socioeconomic relations, it will remain unrealized. 
Transformations and settings of the WTO and other international organizations that govern 
international economic relations are WTO constantly transforms, this organization emerged 
from the transformation of a previously established system of trade relations-The Conference 
on Tariffs and Trade (GATT) that due to the adjustment of economic relations at the time 
had to be changed. These changes apply to the policies of the World Bank and the 
International Monetary Fund as well. The IMF imposes its ruling policy in developing 
countries, promising them access to capital, if they accept its decisions on monetary, fiscal 
and trade policy. It is not just advice; it is actually ultimatums which must be accepted in 
order to gain access to the capital market and to get development programs and funding from 
the World Bank in the developing countries. These issues are intertwined with the social 
policy in each country individually. Because of such interweaving in the developing 
countries internal conflicts occurred also, as well as a loss of power for the governments that 
their elections were gained in a democratic way.  So huge are the efforts for long-term 
consolidation between the developing countries and international institutions, and these 
efforts are aimed at addressing of the need for convergence of economic performance as a 





discipline and coordination for the implementation of national economic policies. Hence, 
starting from the complexity and conditionality of the total changes in international economic 
relations, it can be concluded that the resolution of the problems that they are facing, must 
be sought in a broader context, i.e. to include financial, monetary, trade and technological 
and developmental structures. Although, today, because of these inconsistencies and 
conflicts, there is no global development strategy in the long run yet it represents an 
inevitable perspective. The awareness for the basic cultural values of the new global society 
will give the model of sustainable development, according to which there should be a place 
for all, enough space for development and quality of life of all nations and countries with 
humanization of relations in the world. 
 
3.Effects of economic globalization on emerging markets and developing economies 
What is globalization? Does this mean that all countries of the world are becoming the same?  
Does it mean that individual countries will not be able to make business and trade decisions 
on their own but will have to consult other countries? If these are the realities of globalization, 
what kinds of impacts will it have on the way we live? Indeed, the concept of globalization 
raises many questions and controversial issues.  
  Some argue that globalization is a positive development as it will give rise to new 
industries and more jobs in developing countries. Others say globalization will force poorer 
countries of the world to do whatever the big developed countries tell them to do.  
  There are several significant effects of economic globalization. Economic 
globalization is the key factor in the emergence and development of emerging economies. 
Economic globalization has had exclusive impact on emerging economies’ labor force. The 
flow of the investment first comes to regions to exploit cheap labor force, but with time, this 
impact becomes a positive one, as the wages gradually rise. This process also has helped to 
decrease poverty in emerging markets and developing economies.  
One of the main benefits of financial globalization is the development of the financial sector. 
Financial markets become deeper and more sophisticated when they integrate with world 
markets, increasing the financial alternatives for borrowers and investors. Financial markets 
operating in a global environment enable international risk diversification.  
  The abolition of capital controls in the rich countries means that citizens and 
corporations of the rich countries can now invest in emerging markets’ economies. Even 
more importantly, trade liberalization means that emerging market countries’ advantages in 
the factors of production (abundant land and labor principally) can be exploited.1 
 Financial globalization could, in principle, help to raise the growth rate in developing 
countries through a number of channels. Some of these directly affect the determinants of 
economic growth (augmentation of domestic savings, reduction in the cost of capital, transfer 
of technology from advanced to developing countries, and development of domestic financial 
sectors). Indirect channels, which in some cases could be even more important than the direct 
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ones, include increased production specialization owing to better risk management, and 
improvements in both macroeconomic policies and institutions induced by the competitive 
pressures or the "discipline effect" of globalization. Financial liberalization tends to develop 
the financial system, enhancing the financing opportunities, reducing the cost of capital, and 
increasing investment and liquidity.  
Financial globalization, in combination with good macroeconomic policies and good 
domestic governance, appears to be conducive to growth. For example, countries with good 
human capital and governance tend to do better at attracting foreign direct investment (FDI), 
which is especially conducive to growth.   
The influx of international corporations not only brings positive advantages 
regarding global financial transactions. Some may emphasize that the multinational 
corporations may raise education levels as well as the financial health in developing 
countries, but that only applies to the long term effects of economic globalization. In the 
short term, poor countries will become poorer and unemployment rates may soar. 
Automation in the manufacturing and agricultural sectors always follows the appearance of 
multinational corporations. This lessens the need for unskilled and uneducated workers,thus 
raising unemployment levels.  
Financial globalization can also carry some financial risks. These risks are more 
likely to appear in the short run, when countries open up. One well-known risk is that 
globalization can be related to financial crises. The crises in Asia and Russia in 1997–98, 
Brazil in1999, Ecuador, in 2000, Turkey in 2001, Argentina in 2001, and Uruguay in 2002 
are some examples that captured worldwide interest.1 
Financial globalization can also lead to financial crises through contagion, namely 
by shocks that are transmitted across countries. For example, when two countries trade 
among themselves or if they compete in the same external markets, a devaluation of the 
exchange rate in one country deteriorates theother country’s competitive advantage.2  
Many developing countries need new industries and the jobs these industries bring 
to improve their economies through globalization, but they do not want to lose their own 
culture and identity in the process. Many developing countries fear that increased 
globalization may lead to loss of control over economic and political decisions and may also 
threaten their traditions, language, and culture. With the predominance of American pop 
culture as well as political and economic influence around the world, many developing 
countries see globalization as a form of “Americanization 
 
Conclusion  
Economic globalization is the increasing economic interdependence of national 
economies across the world, through a rapid increase in cross-border movement of goods, 
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Reserve Bank of Atlanta economic review second quarter 
2 Mendoza K. and Quadrini V. (2009):” Financial globalization, financial crises and contagion” 





service, technology, and capital flows. In the last decades, countries around the world have 
become more financially integrated, driven by the potential benefits of financial 
globalization.  
The recent wave of globalization has generated an intense debate among economists, 
attracting both strong supporters and opponents. This paper addresses the question of whether 
the ongoing global  fnancial crisis and the process of financial globalization in developing 
economies and emerging markets are related.  
 Although developed countries are the most active participants in the financial globalization 
process, developing countries have also started to participate.   
  The paper revisits the arguments and evidence that can be used in favor of and 
against globalization. There are many arguments for and against globalization.The final 
conclusions is that there are substantial advantages that financial globalization brings: 
development of financial sector, international risk sharing, expanded liquidity constraints. 
On the other hand, if financial liberalization is undertaken when a country is not fully ready 
for it or the processes in financial markets are mismanaged, adverse outcomes occur: 
excessive risk taking by banks, debt accumulation by governments, financial and currency 
crises. Because of a high degree of financial cross-linkages contagion effects also emerge . 
 
References:  
 1. Banyte J. and Raišyte V. (2009):” Global financial crisis: reasons, effects and solutions” 
Stockholm School of Economics in Riga, Izmir.  
3. Hale G. (2011): “Evidence on financial globalization and crisis: capital raisings” Federal 
Reserve Bank of San Francisco, Working Paper 2011-04 January. 
 4. Kartasasmita G. (2001):” Globalization and the economic crisis: the Indonesian story” 
Cambridge, mass. Harvard University, weatherhead center for international affairs  
5. Kraay A. and Dollar D. (2001): “Trade, growth, and poverty” Policy Research Working 
Papers, World Bank, June.  
6. Mendoza K. and Quadrini V. (2009):” Financial globalization, financial crises and 
contagion” National Bureau of Economic Research, Working paper 15432, Cambridge, 
October.  
7. Ocampo J.A. et al (2000): “Financial globalization and the emerging economies” United 
Nations and International Jacques Maritain Institute, Santiago, Chile. 
 8. Schmukler S.(2004):” Financial globalization: gain and pain for developing countries” 
Federal Reserve Bank of Atlanta, Economic review second quarter 
 9. Sliburyte L. and Ostaseviciute R. (2009): “Theoretical aspects of economic globalization 
impacts on emerging economies”, Kaunas University of Technology, Lithuania. 
 
 
 
 
